. Office No. 310, Gera Garden, Bldg. No. 1,
So Ko N ared | & COo Near St. Mira's College,
Chartered Accountants 7 A, Koregaon Park Road,
Pune - 411 001.
Ph.: (0) 020-30582671
Fax: 020-30582670
E-mail : sknpune1@gmail.com

Independent Auditors’ Report
To the Members of Elpro Estates Limited

Report on the FInancial Statements

1. We have audited the accompanying financial statements of Elpro Estates Limited
(“the Company”) which comprise the Balance Sheet as at 31 March 2016, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended
and a summary of significant accounting policies and other explanatory

information.

Management's Responsibliity for the Finandal Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134 (5) of the Companies Act, 2013{“the Act") with respect to the preparation and
presentation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in
accardance with the Accounting principles generally accepted in India, including
the Accounting Standards specified under section 133 of the Act, read with rule 7
of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies, making judgments and estimates that are reasonable and
prudent; and design, impiementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and

presentation of the financial statements that give a true and fair view and are free

from material misstatement, whether due to fraud or error.

H.O.: Ground Floor, Apsara Apartments 67, Park Street, Kolkata - 700016. Phone : 033-222688433. E-mail : rashmi.c@sknaredi.com
PAN : AAFFS1613J Service Tax No : AAFFS1613J5T002
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Auditor's Responsibility

3.1

Our responsibility is to express an opinion on these financial statements based on

our audit.

3.2

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the Audit Report under
the provisions of the Act and the Rules made thereunder and the Order under

Section 143(11) of the Act.

3.3

We conducted our audit in accordance with the Standards on Auditing specified
under section 143(10) of the Act. Those Standards require that we comply with |
ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material

misstatement.

3.3

An audit involves performing procedures to obt_éin audit evidence about the
amounts and disclosures in the flnancial statements. The procedures selected
depend on the auditor’'s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to
the Company’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and operating
effectiveness of such controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the

overall presentation of the financial statements.

3.4

We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our audit opinion on the financial statements.




Opinion

In our opinien and to the best of our information and according to the explanations
given to us, the aforesald financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March 2016, its loss and its cash flows for the year ended on

that date.

Report on Other Legal and Regulatory Requirements

5.1 | As required by section 143(3) of the Act, we report that:

a. | We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

b. [In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

C. | The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

d. |n our opinion, the aforesaid financial statements such as Balance Sheet,
Statement of Profit and Loss and Cash Flow Statement comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014; and

€| On the basis of written representations received from the directors as on 31 March,
2016 taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2016, from being appointed as a director in terms of section 164
(2) of the Act; and

f.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure A”. Our report expresses an unmadified opinion
on the adequacy and operating effectiveness of the Company’s internal financial

controls over financial reporting.




With respect to the other matters to be included in the Auditors’ Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinlon and to the best of our information and according to the explanation given

to us:

i. the Company does not have any pending litigations which would have impacts

on its financial position.

ii. The company did not have any long term contracts for which there were any

material foreseeable losses;

iii. There were no amounts which required to be transferred by the Company to

the Investor Education and Protection Fund by the Company.

5.2

As required by the Companies (Auditor's Report) Order, 2016 (the Order) issued by
the Central Government in terms of Section 143(11) of the Act, we give in
“Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the

Order.

ForS. K. Naredl & Co.,
Chartered Accountants
(Firm Regn.No.:003333C)

(Pradeep Kr. N{

Partner
(Membership No:074504)

Place: Pune
Date: 18.05.2016




Annexure “A” to Independent Auditors’ Report

Report On the Internal Financial Controls Under Clause () Of Sub-Section 3 Of Section 143 Of

The Companies Act (“The Act”)

We have audited the internal financial controls over financial reporting of Elpro Estates
Limited (“the Company”) as of 31 March,2016 in conjunction with our audit of the

standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal controls over financial reporting criteria established
by the Company considering the essential components of internal controls stated in the
Guidance Note on Audit of internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India [“ICAI”]. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act 2013

[“the Act”].

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting [the
“Guidance Note"] and the Standards on auditing, issued by ICAl and deemed to be
prescribed under section 143{10] of the Act to the extent applicable to an audit of internal
financial controls, and both issued by the ICAl. Those Standard and the Guidance Note
require that we comply with ethical requirement and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

— —




our audit involves performing procedure to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting inciuded obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal controls based on the assessed risk. The procedures selected depend on the
auditor’'s judgment, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial control system over

financial reporting.

Meaning of Intemnal Financial Controls Over Financial Reporting

A company’s internal financial controls over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparations of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial controls over financial
reporting includes those policies and procedures that (i) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company (ii) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and
directors of the company; and (iii) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition. use, or disposition of the company’s assets that

could have a material effect on the financial statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls. Material
misstatement due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial controls over financial reporting
may become inadequate because of changes in conditions, or that the degree of compliance

with the policies or procedures may deteriorate.

‘Opinion

In our opinion, the Combany has, in all material respects an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2016. Based on the internal controls
over financial reporting criteria establishment by the Company considering the essential
components of internal controls stated in the Guidance Note on Audit of Internal Financial

Controls Over Financial Reporting issued by ICAL.

For S.K.Naredi & Co.,
Chartered Accountants,
(Firm Regn. No.003333C)

Pradeep Kr. Naredi,
Partner
(Membership No.074504)

Place: Pune
Date : 18.05.2016




ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT

The Annexure B referred to In our Independent Auditors’ Report to the members of Elpro

Estates Limited (“the Company") on the financial statements for the year ended 31 March

2016, we report that:

(a)

The Company has maintained proper records shawing full particulars including

quantitative details and situation of fixed assets.

(b)

The Company has a regular programme of physical verification of its fixed
assets by which fixed assets are verified in a phased manner over a period of
three years. In our opinion, this periodicity of physical verification is reasonable

having regard to the size of the Company and the nature of its assets.

(c)

According to the information and explanation given to us, wherever required the

title deeds of immovable properties, are held in name of the Company.

The provisions of the clauses 3(i) of the Order are not applicable to the
Company, Since the company has sub-contracted all the constructions activities

to the third parties.

iii.

The Company has not granted any loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Act. Accordingly, clause 3(iil) of the Order

is not applicable to the Company.

v, The Company has not granted any loans or provided any guarantees or security
to the parties covered under section 185 of the Act, The Company has not made
any investment or granted loans or guarantee or security provided to the
parties covered under section 186. Therefore, clause 3(iv) of the Order is not
applicable to the Company.

V.

The Company has not accepted depaosits covered under the provisions of
sections 73 to 76 of the Act and the rules framed there under. Accordingly,

clause 3(v) of the Order is not applicable to the Company.




vi.

We are of the opinion that this Clause is not applicable to the Company as
Central Government has not prescribed the maintenance of cost records, under

clause (d) of subsection (1) of Section 148 of the Companies Act, 2013.

vil.

(a)

According to the information and explanation given to us and the records of the
Company examined by us, in our opinion the Company is regular in depositing
the undisputed statutory dues including provident fund, income tax, sales tax,
duty of customs, duty of excise, value added tax, cess, professional tax and
other material statutory dues were in arrears as at 31 March 2016 for a period

of more than six months from the date they became payable.

(b)

According to the information and explanations given to us, there are no dues of
income tax, sales tax, Value added tax, service tax, duty of customs, duty of
excise which have been deposited with the appropriate authorities on account

of any dispute.

wiil.

The company has not defaulted in repayment of any loans or borrowings from
any financial institution or bank. The Company does not have any loans from

Government and has not issued any debentures, as at the balance sheet date.

According to the information and explanations given to us, the Company has
used the money raised by way of term loans during the year for the purposes
for which those were raised. As per the information and explanations given to
us, the Company has not raised any money by way of initial public offer or

further public offer (including debt instruments).

According to the information and explanations given to us, no material fraud by
the Company or on the Company by Its officers or employees has been noticed

or reported during the course of audit.

According to the information and explanations given to us and based on our
examination of the records, the Company has not paid any remuneration to its
managerial person as per section 197 of the Act. Accordingly, paragraph 3(xi) of

the Order is not applicable to the Company.




xii,

In our opinion and according to information and explanation given to us, the
company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is

not applicable.

Xiit.

According to the information and explanations given to us and based on our |
examination of the records of the company, transaction with the related parties
are in compliance with sections 177 and 188 of the Act, where applicable. The
details of such related party transaction have been disclosed in the financial
statements as required under AS-18 specified under section 133 of the Act, read

with Rule 7 of the Companies {Accounts] Rules, 2014.

Xiv.

According to the information and explanations given to us and based on our
examination of the records, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible

debentures during the year.

XV.

According to the information and explanations given to us and based on our
examination of the records, during the year the Company has not entered into
non-cash transactions with its directors or persons connected to its Directors
and hence provisions of section 192 of the Act are not applicable. Accordingly,

paragraph 3(xii) of the Order is not applicable.

xvl.

The Company is not required to be registered under Section 45-IA of the
Reserve Bank of India Act, 1934. Accordingly, the provisions of Clause 3[xvi] of

the Order are not applicable to the Company.

ForS. K. Naredi & Co.,
Chartered Accountants
{Firm Regn.No.:003333C)

N

(Pradeep Kr. Naredi)
Partner

(Membership No:074504)
Place: Pune

Date : 18.05.2016




Elpro Estates Limited
Balance sheet as at 31st March, 2016

For S.K.Nared| & Co.,
Chartered Accountants
(Firm Regn.No.003333C)

e

Partner

(Membership No.074504)
Place : Pune

Dale : 18.05.2016

Elpro Estates Limited

DY -/< . p t
Director

N, Ry

—
Director

Amount in T Amaunt In X
Particulars Note No. As at As at
31.03.2016 31,03.2015
L4 I
EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capital 2 1,74,00,000 1,74,00,000
Reserves and Surplus 3 26,71,39,600 26,90,58,817
28,45,39,600 28,64,58,817
Non Current Liabllities
Long-term borrowings 4 4,47,60,743 4,44,69,594
Other Long Term Liabillties [ 19,085,767 6.68.17.506
4,67,66,510 11,02,87,100
Current Llabllities
Short-tarm Borrowings 6 42,85,03,301 18,94,40,859
Trade Payables 7 1,49,45,275 2,43,80,285
Other Current Liabllities 8 2.73,65,306 68,36,316
47,08,13,881 22,26,57 460
TOTAL 80,21,09,892 61,04,03,377
ASSETS
Non Current Assets
Fixed Assots
Tangible Assets 9 7,24,501 8,36,501
Intangible Assets 9 7.14,292 7.14,292
Capital Work-in-Progress 9 76,28,78.211 59,07,87 588
76,43,18,005 59,23,38,381
Deferred tax assets (net) 10 1,05,43,282 98,25,218
Long-term Loans and Advances 1 2,49,86,6814 1.51,80,423
3,65,30,086 2,50,165,641
Current Assets
Tratle Recelvables 12 18,88,137 18,88,137
Cash and Bank Balances 13 2,43,658 1,39,754
Other current assets 14 1,30,086 21,464
22,61,891 20,49,355
TOTAL B0,21,09,992 61,94,03,377
Significant Accounting Policies & Notes on financial Statemaents 1to28
This is the Balance Sheei referred to in our report of even date. For and on behalf of the Board




Elpro Estates Limited

Statement of Profit and Loss for the year ended on 31st March, 2016

Amount In X Amount In ¥
Particulars Note No. Year Ended Year Ended
31.03.2016 31.03.2015
4 T

INCOME
Revenue from operations 154 - -
Other Income 15.2 - -
Total Revenue - -
EXPENDITURE
Employee Benefits Expense 16 17.03,124 15,70,410
Other Expenses 17 7.61.381 10,57,995
Finance Costs 18 33,087 29,235
Deprecialion and Amortization Expenses 10 1,309,689 4,62 B64
Total Expenses 26,37,281 31,20,304
Profit Before Tax (26,37,281) (31,20,304)
Tax Expenses:
Current Tax - -
Taxes Earlier Year . 1,48,790
Deferred Tax {7,10,064) (6,85,071.62)
Total Tax Expenses (7,18,064) |5,36,282)
Profit / ( Loss } for the year [19,1_9&171 _[35,84,021.9&
Eamings Per Equlty Share of face value of Rs.10 each

- Basic and Diluted (In¥) (1.10) (1.49)
Signlficant Accounting Policlos & Notes on financial Statements 1to 28

For 8.K.Nared! & Co,,
Chartered Accountants
(Firm Regn.No.003333C)

Pradeop Kr. Nared
Partner

(Membershlp No.074504)
Place : Pune

Date :18.05.2016

This is the Statement of Profit and Loss referred to in our report of even date.

For and on behalf of the Board
Elpro Estates Limited

b»,e'ﬂ '

Director

0, A

]

Director




Elpro Estates Limited

Cash Flow Statement for the year ended 31st March, 2016

B. Cash flow from investing activities

Amount in ¥
Particulars As at As at
31.03.2016 31.03.2015
e k4
A. Cash flow from operating activities
Net Profit / (Loss) before extraordinary items and tax (26,37,281) (31,20,304)
Adjustments for:
Depreciation and amortisation 1,39,689 462,664
Finance costs 33,087 29,235
(24,64,505) (26,28,405)
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Trade receivables 0 (2,24,720)
Short-term loans and advances (1,08,632) 4,13,437
Long-term loans and advances (97.96,391) (29,21,657)
Adjustments for increase / (decrease) in operating liabilities:
Trade payables (94,35,010) 93,69,930
Other current liabilities 1,85,28,990 12,299,648
(8,11,043) 79,36,638
Cash generated from operations (32,75,548) 53,08,233
Net income tax (paid) / refunds - (1,48,790)
Net cash flow from / (used in) operating activities (A) (32,75,548) 51,59,443

Capital expenditure on fixed assets,including capital advances (17,21,19,313) (8,98,86,204)
Interest received - Others - -
Net cash flow from / (used in) investing activities (B) (17,21,19,313) (8,98,86,204)
C. Cash flow from financing activities
Proceeds from long-term borrowings 2,91,149 54,83,769
Repayment of long-term borrowings (6,38,21,739) 6,49,00,000
Proceeds from other short-term borrowings 23,90,62,442 1,41,49,252
Finance cost (33,087) (29,235)
Net cash flow from / (used in) financing activities (C) 17.54,98,765 8,45,03,786
Net increase / (decrease) in Cash and cash equivalents (A+B+C) 1,03,904 (2,22,974)
Cash and cash equivalents at the beginning of the year 1,39,754 3,62,728
2,43,656 1,39,754
Reconciliation of Cash and cash equivalents with the Balance Sheet:
Cash and cash equivalents at the end of the year:
Cash on hand 88 88
Balances with banks -In current accounts 2,38,570 1,34,666
Balances with banks- In earmarked accounts - Unpaid dividend accounts 5,000 5,000
Total 2,43,658 1,39,754

Notes :

2. Prior year comp have been

1. The Above Cash Flows Slatement has been prepared under the * Indirect Method" set out in AS - 3 on Cash Flow Statements,
ified 1o conform with current year's presentation, where applicable

The accompanylng notes(1- 28] are an integral part of financial statements.
This is the Cash Flow Stalement referred to in our report of even date.

For S.K.Naredi & Co.,
Chartered Accountants
(Firm Regn.No.003333C)

o°

Pradeep Kr. Naredi
Partner
(Membership No.074504)
Place : Pune

Date : 18.05.2016

For and on behalf of the Board
Elpro Estates Limited

P
Director

b

Director




Elpro Estates Limited

Notes forming part of the financial statements

Notes

Particulars
Significant Accounting Policies

1

Corporate Information

The Company 15 engaged in real estate operation. The Company has its
branches at Mumbai and Pune. The Company is a subsidiary of Elpro
Intemational Limited.

1.1

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance
with the Generally Accepted Accounting Principles in India (Indian GAAP). The
Company has prepared these financial statements to in all material aspect
with accounting principies generally accepted in India, including the
accounting Standards as prescribed under section 133 of the Companies Act,
2013(‘the Act’) read with rule 7 of the Companies (Accounts) Rules, 2014 to
the extent notified. The flnancial statements have been prepared on an accrual
basis under the historical cost convention. The accounting policies adopted in
the preparation of the financial statements are consistent with those foliowed
in the previous year.

1.2

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP
requires the Management to make estimates and assumptions that affect the
reported balances of assets and liabilities and disclosure relating to contingent
liabilities as at the date of the financial statements and the reported income
and expenses during the period. The Management believes that the estimates
used in preparation of the financial statements are prudent and reasonable.
Future results could differ due to these estimates and the differences between
the actual results and the estimates are recognised in the periods in which the
results are known / materialise.

13

Tanglble fixed assets

Fixed assels are carried at cost less accumulated depreciation and impairment
losses, If any. The cost of fixed assets Includes interest on borrowings
attributable to acquisition of qualifying fixed assets up to the date the asset is




ready for its intended use and other incidental expenses Incurred up to that
date. Subsequent expenditure relating to fixed assets is capitalised only if such
expenditure results in an increase in the future benefits from such asset
beyond its previously assessed standard of performance.
Fixed assets acquired and put to use for project purpose are capitalised and
depreciation thereon is included in the project cost till commissioning of the
project.

Capital work-in-progress:

Projects under which assets are not ready for their intended use and other
capital work-in-progress are carried at cost, comprising direct cost, related
incidental expenses and attributable interest.

14

Intangible assets

Intangible assets are carried at cost less accumulated amortisation and
impairment losses, if any. The cost of an intangible asset comprises its
purchase price and other taxes (other than those subsequently recoverable
from the taxing authorities), and any directly attributable expenditure on
making the asset ready for its Intended use and net of any trade discounts and
rebates. Subsequent expenditure on an intangible asset after its purchase /
completion is recognised as an expense when incurred unless it is probable
that such expenditure will enable the asset to generate future economic
benefits in excess of its originally assessed standards of performance and such
expenditure can be measured and attributed to the asset reliably, in which
case such

expenditure is added to the cost of the asset.

15

Depreciation and amortisation

Depreciation on tangible assets and intangible assets is provided to the extent
of depreciable amount on written down value method (WDV). Depreciation is
provided based on useful life of the assets as prescribed in Schedule Il to the
Companies Act, 2013.

Depreciation on the assets added during the year, has been provided on pro
rata basis from the date of addition.




1.6 Cash and cash equivalents (for purposes of Cash Flow Statement)
Cash comprises cash on hand and demand deposits with banks. Cash
equivalents are short-term balances (with an original maturity of three months
or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant
risk of changes in value,

1.7 Cash flow statement
Cash flows are reported using the indirect method, whereby profit / (loss)
before extraordinary items and tax is adjusted for the effects of transactions of
non-cash nature and any deferrals or accruals of past or future cash receipts or
payments, The cash flows from operating, investing and financing activities of
the Company are segregated based on the available information.

18 Revenue recognition ]
Income from services
Revenues from contracts priced on a time and material basis are recognised
when services are rendered and related costs are incurred. Revenues from
turnkey contracts, which are generally time bound fixed price contracts, are
recognised over the life of the contract using the proportionate completion
method, with contract costs determining the degree of completion.
Foreseeable losses on such contracts are
recognised when probable.
Revenues from maintenance contracts are recognised pro-rata over the period
of the contract.

1.9 Other income
Interest Income is accounted on accrual basis. Dividend income is accounted
for when the right to receive it is established.

1.10 Employee benefits

Employee benefits include provident fund, superannuation fund, gratuity fund,
compensated absences, long service awards and post-employment medical
benefits.

Defined contribution plans

The Company's contribution to provident fund and superannuation fund are
considered as defined contribution plans and are charged as an expense as
they fall due based on the amount of contribution required to be made.




111

Borrowing costs

Borrowing costs include interest, amortisation of ancillary costs incurred.
Costs in connection with the borrowing of funds to the extent not directly
related to the acquisition of qualifying assets are charged to the Statement of
Profit and Loss over the tenure of the loan. Borrowing costs, allocated to and
utilised for qualifying assets, pertaining to the period from commencement of
activities relating to construction / development of the qualifying asset upto
the date of capltalisation of such asset is added to the cost of the assets.
Capitalisation of borrowing costs is suspended and charged to the Statement
of Profit and Loss during extended periods when active development activity
on the qualifying assets is interrupted.

112

Eamings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax
(including the post tax effect of extraordinary items, if any) by the weighted
average number of equity shares outstanding during the year.

Diluted eamings per share is computed by dividing the profit / (loss) after tax
(including the post tax effect of extraordinary items, Iif any) as adjusted for
dividend, interest and other charges to expense or income relating to the
dilutive potential equity shares, by the weighted average number of equity
shares considered for deriving basic earnings per share and the weighted
average number of equity shares which could have been issued on the
conversion of all dilutive potential equity shares.

Potential equity shares are deemed to be dilutive only if their conversion to
equity shares would decrease the net profit per share from continuing ordinary
operations. Potential dilutive equity shares are deemed to be converted as at
the beginning of the period, uniess they have been issued at a later date.

The dilutive potential equity shares are adjusted for the proceeds receivable
had the shares been actually issued at fair value (i.e. average market value of
the outstanding shares). Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and
potentially dilutive equity shares are adjusted for share splits / reverse share
splits and bonus shares, as appropriate.

1.13

Taxes on income

Current tax is the amount of tax payable on the taxable income for the year as
determined in accordance with the provisions of the Income Tax Act, 1961.




Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which
gives future economic benefits in the form of adjustment to future income tax
liability, is considered as an asset if there is convincing evidence that the
Company will pay normal income tax. Accordingly, MAT is recognised as an
asset in the Balance Sheet when It is probable that future economic benefit
associated with it will flow to the Company.

Deferred tax is recognised on timing differences, being the differences
between the taxable income and the accounting income that originate in one
period and are capable of reversal in one or more subsequent periods.
Deferred tax is measured using the tax rates and the tax laws enacted or
substantially enacted as at the reporting date. Deferred tax liabilities are
recognised for all timing differences. Deferred tax assets in respect of
unabsorbed depreciation and carry forward of losses are recognised only if
there is virtual certainty that there will be sufficient future taxable income
available to realise such assets. Deferred tax assets are recognised for timing
differences of other items only to the extent that reasonable certainty exists
that sufficient future taxable income will be available against which these can
be realised. Deferred tax assets and liabilities are offset if such items relate to
taxes on income levied by the same governing tax laws and the Company has
a legally enforceable right for such set off. Deferred tax assets are reviewed at
each Balance Sheet date for their realisability.

1.14 | Joint venture operations
The accounts of the Company reflect its share of the Assets, Liabilities, Income
and Expenditure of the Joint Venture Operations which are accounted on the
basis of the audited accounts of the joint Ventures on line-by-line basis with
similar items in the Company’s accounts to the extent of the participating
interest of the Company as per the Joint Venture Agreements.

1.15 | Provisions and contingencies a

A provision is recognised when the Company has a present obligation as a
result of past events and it is probable that an outflow of resources will be
required to settle the obiigation in respect of which a reliable estimate can be
made. Provisions (excluding retirement benefits) are not discounted to their
present value and are determined based on the best estimate required to
settle the obligation at the Balance Sheet date. These are reviewed at each
Balance Sheet date and adjusted to reflect the current best estimates.
Contingent liabilities are disclosed in the Notes.




Elpro Estates Limited
Notes to Financial Statements for the year ended on March 31, 2016

Amount in ¥ Amount In ¥

Particulars As at As at
31.03.2016 31.03.2016
4 T
Note 2 : Share Capltal
Authorised
30,00,000 Equity Shares of Rs.10/- each 3,00,00,000 3,00,00.000
tssuod, Subscribed and Fully Pald Up
17,40,000 Equity Shares of Rs.10/- each 1,74,00,000 1,74.00.000
Total 1,74,00,000 1,74,00,000

Reconclliation of the number of shares at the beginning
& ond of the Roporting Perlod.
Particulars No. of Shares No. of Shares
Equity Shares at the beglnning of the year 17,40,000 17,40,000
Add . Shares issued during the year - -
Equity Shares at the end of the year 17,40,000 17,40,000

Detalls of shares held by each shareholder holding more than 6% shares:

No. of Shares held

No. of Shares held

Porcontags % 1] Percentage % holding
Elpro Intemational Limited 14,99,801 14,99,800
86.20% 86.20%
Expania Investments Limited 2,40,000 2,40,000
13.79%| 13.79%

Terms / Rights attached to Equity Shares :

Each holder of equlty share is entitied for one vote per share.

The Company has only one class of equity shares having a face value of Rs.10/- per share,




Elpro Estates Limited
Notes to Financial Statements for the year ended on 31st March, 2016

Amount in ¥ Amount in ¥
Particulars As at As at
31.03.2016 31.03.2016
T T
Note 3 : Reserves and Surplus
Socurities Premium Account
Opening Balance 30,01,82,400 30,01,82,400
Add :Premium on shares issued during the year - .
Less: Utllised During the year - =
Closing Balance 30,01,82,400 30,01,82,400
Surplus / (Deflclt) In Statement of Profit and Loss
Opening Balance (3,11,23,583) (2,89,86,293)
Add : Profit / (Loss) for the year (19,19,217) (25,84,022)
Adjustment Relating to Fixed Assets - (4.46.732)
Closing Balance (3,30,42,800} (3,11,23,583)
Total 26,71,39,600 26,90,66.817
Note 4 : Long Term Borrowings
Secured Loan:
Vehicle Loan 2,21,102 3,77,855
Less: Current Maturity of Long Term Debt (1,74,482) (1,56,753)
46,620 2,21,102
Loans and advances from related parties
Unsecured- Inter Corporate Deposit 4,47.14,123 4,42 48,492
Total 4,47,14,123 4,42,48,492
4,47,60,743 4,44,69,594
Note 6 : Other long-term liabilities
Secured - Advances from customers 19,95,767 19,17,506
Secured - Advances from related parties . 6.39,00,000
Total 19,95,767 6.68.17,506
Note 6 : Short Term Borrowings
Secured - Advances from related parties 42.85,03,301 18.94.40,859
Total 42.85,03,301 18,94,40,859
Note 7: Trade Payables
Sundry Creditors :
Other than Acceptances - Unsecured, consldered good 1,49.45275 2.43.80.285
Total 1,49.46.276 2.43.80.286
Note 8 : Other Current Liabllitles
Current Maturity of Lang Term Debi 1,74,482 1,56,753
Interest accrued bul nol due on borrowings 58,48,897 51,49,840
Other payables 2,01,50,412 21,88,179
Statulory remittances 11,091,515 13.41.544
Total 2,73.66,306 88.36,316

X 13




£10Z PV Salledwoy oy Jed Se paa|diu0d Sey 8] UIeJouMm SJasse Uo papiac.d useq sey Uoneidaidsp oN 8joN

SLZ'y8'8 £6.'08'S1 982°00°96') | ZeLorv | #9929y | pS8¥8S6 |} | 64S'LS'LL'Z | 01S'Z8'0 | 690'69'v0'2 ig3) snojAald

18E'8E'€T 65 | G00'8L'EV'IL [E101 pUElD

98G°/8'/0'6S  LLZBL'8Z9L ssa1B0id ul JJOM [epdeD

£6.°08°S1L €6L'8E L SiF OV L6L : 680'6C'} | 98L00'96'} | 8926LLL'Z | 68842 [ 618'IS'LLZ [8101 ang

Z6T PL'L Z6ePLL A - - \Zy'iz'ot’t | eLlwEr'L | - ELLLY'ER') [E10L ANS

6L z62'vL'L L2V LT'9E'L = L2Y'LZ'9g'L | ELL'LYEY L @ SLLLY'EY' L |%08'5E 9 IJYVYMLIOS
SIISSV I 19I9NVLNI |

L05'9e's LOS'¥E'L #S0'EL'LY - 689°6E'L | c9c'el'eS Gsc'le'89 | 689'L2 998'60'89 [ej0] ans

008'9t'L 8I¥'SL'e LE€'06' LY Z8€'LE'L | §G6'8S'OP 652'0'vS . GG1'S0'VS  |%B8'ST oL STTOIHIA

S02'29 60.'29 BLLIE'S - 6LL'LE'S ¥28'c6'S - ¥28'€6'S %ET'1E 8 STAUNLXIH ® JUNLINYNS

966'92 8.8'9¥ 865°16'L L0E'8 162'¢8'L 9.6'LE'8 689'L2 182°0L'8 %0} 8L Gl AJIANIHOVIA 8 LNV d

S13SSV 3 19VIONVL

SOAIBS9Y
SLOZ'EO'LE | 9L0Z'E0'LE | 910Z'E0LE o1 Jeap SLOTVO'LO | SLOTEOLE | g\ 0000y | SHOZPOLO
je sy je sy ordn | Jejaui] 8y} Jod ordn W sy ™ W sV aey an sujenonied
%90|g 12N uoineoaideq /uonesipoWy ,__mo_m $S019
2 Ul 3unowy 6 : 910N
jossy paxid

pajwr sajeys3 oidia




Elpro Estates Limited

Notes to Financial Statements for the year ended on 31st March, 2016

Amount in ¥ Amount in T
Particulars As at As at
31.03.2016 31.03.2015
T T
Note 10 : Deferred Tax Assets (Net)
Deferred tax Llabilities
Related to Fixed Assets 34,580 52.567
34,590 52,567
Deforred tax Assets
Related to Fixed Assets - =
Disallowances under the Income Tax Act, 1861 7,725 16,450
Unabsorbed deprecation and Unabsorbed Losses 1,06,70.147 98,62, 335
1,06,77.872 98.77,785
Deferred Tax Assets (net) 1,05,43,2682 98,256,218
Noto 11 : Long-term loans and advances
Capital Advances 77,32,868 80,77,750
Other Advances 1,49,22,046 59,69,873
Sacurity Deposits 23,31,800 11,42,800
2,49,86,814 1,61,90,423
CURRENT ASSETS
Note 12 : Trade Recelvables
Trade receivables
Maore than Six Months 18,88,137 18,868,137
Secured, considered good
18,88,137 18,88,137
Note 13: Cash and Bank Balances
Cash on hand 88 88
Balances with banks
In current accounts 2,38,570 1,34,666
In earmarked accounts - Unpaid dividend accounts 5,000 5,000
Total 2,43,658 1,39,754
Note 14: Other Current Assets
Other Advanoes 6,236 2,924
Prepaid expenses 77,320 -
83,556 2,924
Balances with government authorities
Service Tax Credit recelvable 46,540 18,540
45,540 18,540
Total 1,30,096 21,464




Elpro Estates Limited

Notes to Financial Statements for the year ended on 31st March, 2016

Amount in ¥ Amount in T
Partlculars As at As at
31.03.2016 31.03.2015
4 T
INCOME
Note 16.1 : Revenue from Operations
Property Development & Construction - -
Other operating revenues .
Total a E
Note 15.2 : Other Income
Interest income - E
Other non-operating income - .
Total - E
EXPENDITURE
Note 16: Employee beneflts expense
Salarles and wages 12,95,401 12,06,983
Gontributions to provident and other funds 748 546
Staff welfare expenses 4,06,075 362,881
Total 17,035,124 16,70,410
Note 17 : Other Expenses
Rent 2,05,008 2,02,248
Repairs and maintenance - Others 11,555 5415
Rates and taxes 1,24,617 33,591
Communication 34,747 1,76,610
Travelling and conveyance 2,112,313 4,689,962
Printing and stationery 500 2,778
Insurance 20,299 -
Legal and professional 23,358 47,444
Payments to auditors (Refer Note (i) below) 75,000 50,000
Miscellaneous expenses 53,984 40,947
Total 7,61,381 10,57,995
{i) Payments to the auditors comprises:
As auditors - statutory audit 75,000 50,000
Total 76,000 50,000
Note 18: Finance costs
Interest - Vehicle Loan 33,087 29,235
Total 33,087 29,235
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Micro, Small and Medium Enterprises:

As per the records maintained by the Company, no supplier has intimated about its status as
Micro or Small or Medium Enterprises or its registration with the appropriate authority under
the Micro, Small and Medium Enterprises Development Act, 2006.

Small Scale Industral Dues (SSls):

Dues to small-scale industrial undertakings have been worked out on the basis of information
available with the management and have been relled upon by the auditors without
verification. There are no dues outstanding for more than 30 days.

Eamings per share ( EPS):

As At As At
Particulars 31.03.16 31.03.15
N ) ®)

Net profit/(loss) for the year attributable to the Equity (19,18,217) | (25,84,022)
shareholders |
Welighted average number of equity shares 17,40,000 | 17.40,000
Face value per share — Rupees (¥) 10 10
Earnings per share - Basic & Diluted (%) (1.10) (1.49)

24

Provision for Income Tax:
Due to operational loss during the year no tax has heen provided in the books. (Previous
Year: Rs. Nil)

Joint Development Agreement With Elpro Intemational Limited — Commerclal Division:

The Company has entered into Joint Development Agreement with Elpro International fimited
on 3rd june 2008 for development/construction of Commercial Mall admeasuring 7,29,641.90
sq. ft. built up area.

As per the clause 4 (xiv ) the entire cost of construction of the said commercial mall is to be
porne by the developer - Elpro Estates limited ( Formerly Trump Properties Limited) alone.

As per clause 6 Elpro Estates Limited will receive 3,26,827.90 sq ft carpet area as
consideration for all the cost and expenses to be incurred as developer. The area will be
referred as Developers saleable area. Where developer shall be entitled to sell, lease let out,
give on leave and license basis and entitled to appropriate all such sale proceeds/monies
received from sale flease /license.

The cost of total expenses to be incurred / borne is not quantifiable today. Also the sale
value is not quantifiable today.

26

Pursuant [o the enactment of Companies Act, 2013 the Company has applied the estimated
useful lives as specified in Schedule Il in respect of assets as disclosed in the Accounting
Policy on Depreciation and Amortisation. Accordingly, the unamortised carrying value is
being depreciated / amortised over the revised / remaining useful lives.

27

The figures have been rounded off Lo the nearest of rupee one.




Elpro Estates Limited

Notes on Financial Statements for the year ended March 31, 2016

Note | Particulars
Nos.
19 Contingent Liabllities & Commitments (to the extent not provide for):
M/s Antelec Limited has filed arbitration proceedings against the company for a total claim of
% 48,21,998/-[Previous year -Z 48,21,998/-, the arbitration order has been passed directing
the Company to pay Rs. 21,16,794/- pursuant to the said order, the Company has filed
Appeal in the Hon’ble High Court of Bombay and the sald Appeal is pending]
20 | Expenditure In Forelgn Currency: -
Sr Particulars As At As At
No. 31.03.16 31.03.15
(Lacs®) (Lacs X
‘ (a) | Other matters - Foreign Travel NIL NIL
21 Rela ns:

Details of related parties:

Description of relationship Name of Entity / Party

Holding Company Elpro international |
Limited

Key Management Personnel (KMP) Mr. R. S. Dabriwala

Company in which KMP / Relatives of KMP can exercise | I. G. E. (India ) Private
significant influence Limited

Company in which KMP / Relatives of KMP can exercise‘ Dabri Properties &

significant influence Trading Co. Ltd.
. Tra n§actions 0&“&:3}“9
Nature of Transactions during the AS At Ac At
year R Lacs) | 37 03,16 | 31.03.15
) ®)
Loans and Advances Taken:
1.G.E.(India ) Private Limited [ Loans Taken ] 58.49 491.74 433.25
Elpro International Limited [ Advances Taken] 2390.6 4,285.03 | 1,894.41
Dabri Properties & Trading Co. Ltd. [ Loans Taken] 4.65 13.88 9.23
Rent Paid & Other Expenses:
I.G.E.( India ) Private Limited 4.25 0.78 0.28
Dabri Properties & Trading Co. Ltd. NIL 7.85 7.85

3




28 Significant Accounting policies and Notes on Financial statement referred to above from an

integral part of the Balance Sheet.

As per our repart of even date attached

For S. K. Naredi & Co.,
Chartered Accountants

(Firm Regn. Nc(:.}:?BBBC)

Pradeep Kr. Naredl _~
Partner

(Membershlp no.:074504)
Place : Pune

Date : 18.05.2016

For and on Behalf of the Board
Elpro Estates Limited
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Director
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